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SUBJECT: NEW ENERGY SECRETARY, IDB REPRESENTATIVE AND YPF INTER- 
VERNER APPOINTED 

1 . ON JULY 1 THE GOA ANNOUNCED THE RESIGNATION OF SECRETARY 
OF ENERGY GUILLERMO ZUBARAN. ZUBARAN HAS BEEN UNDER STRONG 
OPPOSITION FROM MILITARY CIRCLES EVER SINCE HIS APPOINTMENT 
AND THEREFORE IT IS SURPRISING THAT HE LASTED AS LONG AS 

HE DID. ACCORDING TO PRIVATE SOURCES, ZUBARAN WAS SUSPECTED 
OF RECEIVING PAYMENTS UNDER THE TABLE FROM PRIVATE ARGENTINE 
PETROLEUM COMPANIES AND WAS GENERALLY REGARDED AS A LAZY, 
INEFFECTIVE ADMINISTRATOR. IN ADDITION, NATIONALIST AND STATIST 
ELEMENTS AMONG THE MILITARY OPPOSED HIM FOR PROMOTING 
POLICIES DESIGNED TO GIVE THE FOREIGN AND LOCAL PRIVATE SECTOR 
A GREATER ROLE IN THE DEVELOPMENT OF THE PETROLEUM INDUSTRY. 
ZUBARAN WILL BE APPOINTED EXECUTIVE DIRECTOR FOR ARGENTINA AND 
CHILE AT THE IDB, REPLACING DR. HERNAN ALDABE. 

2. THE GOA HAS NAMED DANIEL BRUNELLA, 62 YEARS 

OLD, TO REPLACE ZUBARAN. BRUNEI J. A WAS SUBSECRETARY OF 
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MINING 1957-58, SECRETARY OF INDUSTRY AND MINING 1958-59 
AND HEAD OF YPF UNDER PRESIDENT ONGANIA 1966-70. 

BRUNELLA SERVED AS HEAD OF YPF DURING THE SAME PERIOD 
THAT ZUBARAN WAS SUBSECRETARY OF ENERGY AND SOURCES 
INDICATE THAT HE HAS THE SAME PRO-PRIVATE SECTOR 
ORIENTATION AS ZUBARAN. IN CONTRAST WITH ZUBARAN, 

HOWEVER, BRUNELLA HAS AN EXCELLENT REPUTATION AS AN 
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ADMINISTRATOR. 

3. PRIVATE SOURCES ARE UNCERTAIN ABOUT THE PRACTICAL 
EFFECT OF THE CHANGES OF THE TOP GOVERNMENT OFFICIALS 
IN THE PETROLEUM SECTOR. THEY ARE IMPRESSED WITH THE 
NEW INTERVENER OF YPF, CARLOS DELFIN ROJO, WHO RECENTLY 
REPLACED GENERAL REYES, A STATIST WHO STAUNCHLY 
DEFENDED YPF AGAINST ENCROACHMENT FROM THE PRIVATE 
SECTOR. ROJO, A FORMER NAVAL OFFICER AND GM EXECUTIVE, 
HAS AN EXCELLENT REPUTATION AS AN EXECUTIVE AND REPORT- 
EDLY HAS A PRO-PRIVATE INVESTMENT BIAS. PRIVATE 
SOURCES BELIEVE, HOWEVER, THAT THE GOA WILL PROBABLY 
BE FORCED BY MILITARY CIRCLES TO APPOINT A STATIST AS 
YPF'S PRESIDENT. THEREFORE, THE TWO CONTRADICTORY 
ECONOMIC PHILOSOPHIES IN YPF'S LEADERSHIP MAY CONTINUE 
TO CREATE PROBLEMS FOR PRIVATE FIRMS, AND IN PARTICULAR 
FOREIGN COMPANIES. BOTH CITY SERVICES AND AMOCO 
ARE DISPLEASED WITH THEIR CURRENT SERVICE CONTRACTS 
WITH YPF AND ARE UNWILLING TO INVEST ANY MORE FOR 
PRODUCTION UNTIL YPF AGREES TO PAY THEM FOR THEIR 
SERVICES IN ACCORDANCE WITH THE TERMS OF THEIR 
ORIGINAL CONTRACT. THEY ALSO POINT OUT THAT, DESPITE 
THE GOA'S STATED POLICY, YPF HAS BEEN SUCCESSFUL THUS 
FAR IN BLOCKING ANY EXPANSION OF THE AREAS GIVEN TO 
THEM FOR PRODUCTION UNDER SERVICE CONTRACTS. 

CHAPLIN 
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